CLIENT QUESTION OF THE MONTH

How does the stock market’s return in 2019 compare to previous years?

The S&P 500 returned +31.5% in 2019, which ranks as the 16th best calendar year ever. This year was a nice reversal
after 2018’s negative return -4.4%. While 2019 was a strong year, we will mention that the impressive returns were
partially due to a rebound from the market selloff in late-2018. Going forward, we are encouraging our clients to be
moderate with their market expectations. For our client question of the month, we thought we would provide some
historical context the market’s calendar year returns.

The following chart displays the S&P 500’s annual returns since 1928. From 1928 to 2019, the stock market produced
a total annualized return of +9.5%. We would also like to highlight that this data set starts right before The Great De-
pression where the market posted a total return of -29.0% throughout the entire 1930s. The total time period includes
ten bear markets, fourteen recessions, and dozens of corrections and pullbacks.

Since 1928, the stock market produced positive results in 67 calendar years vs. 25 years with negative returns. The
market went higher in 73% of years with an average return of +20.9% and declined in 27% of years with an average
decline of -14.0%. As always, we remind our clients that the market goes up over time, but the returns are not linear.
Volatility and negative periods are common, however the longer an investor remains invested in the market the greater
the probability of a positive return.
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CLIENT QUESTION OF THE MONTH

What about consecutive annual declines?

From 1928 to 2019, the S&P 500 has only had four periods that produced negative returns in consecutive years. We
will point out that consecutive annual market declines have historically occurred in periods of severe economic dis-
tress. Note the following time periods:

1929-1932 Great Depression 4 -71.6%
1939-1941 Fed Tightening 3 -20.1%
1973-1974 Stagflation 2 -37.3%
2000-2002 Tech Bubble 3 -37.6%

After the market decline in 2018, there were no shortage of predictions for gloom-and-doom and another negative
year. Going into the 2019, we thought that another annual decline was unlikely given that economic data at the time
did not forecast a recession. The past few years are the latest examples of why we employ a long-term approach to
investment management. We help our clients navigate through challenging markets by ensuring their short-term cash
flow needs are covered, while managing the rest of their assets in globally diversified portfolios designed to meet lon-
ger-term goals.

ey

T S

11



DISCLOSURES

The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that strategies promoted will
be successful.

Content in this material is for general information only and not intended to provide specific advice or recommendations for any individual.
Investing involves risk including loss pf principal.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does
not protect against market risk.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds are subject
to availability and change in price.

International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all investors. These
risks are often heightened for investments in emerging markets.

The fast price swings in commodities and currencies will result in significant volatility in an investor’s holdings.
All indexes mentioned are unmanaged indexes which cannot be invested into directly. Unmanaged index returns do not reflect fees, expens-
es, or sales charges. Index performance is not indicative of the performance of any investment. Past performance is no guarantee of future

results.

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic
economy through changes in the aggregate market value of 500 stocks representing all major industries.

The S&P Midcap 400 Stock Index is an unmanaged index generally representative of the market for the stocks of mid-sized US companies.

The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, which rep-
resents approximately 10% of the total market capitalization of the Russell 3000 Index.

The prices of small cap stocks and mid cap stocks are generally more volatile than large cap stocks.

The Russell 1000 Growth Index measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher fore-
casted growth values.

Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted
growth values.

The Bloomberg Barclays U.S. Aggregate Bond Index is an index of the U.S. investment-grade fixed-rate bond market, including both govern-
ment and corporate bonds.

The Bloomberg Barclays Capital U.S. Credit Bond Index measures the performance of investment grade corporate debt and agency bonds that
are dollar denominated and have a remaining maturity of greater than one year.

The Bloomberg Barclays Capital Municipal Bond Index is a broad market performance benchmark for the tax-exempt bond market, the bonds
included in this index must have a minimum credit rating of at least Baa.
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DISCLOSURES

The Bloomberg Barclays Capital US Corporate High Yield Bond index is an index representative of the universe of fixed-rate, non-investment
grade debt

The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of devel-
oped markets, excluding the US & Canada. The MSCI EAFE Index consists of the following developed country indices: Australia, Austria, Bel-
gium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore,
Spain, Sweden, Switzerland and the UK.

The MSCI Europe Index captures large and mid cap representation across 15 Developed Markets (DM) countries in Europe*. With 445 con-
stituents, the index covers approximately 85% of the free float-adjusted market capitalization across the European Developed Markets equity
universe.

The MSCl Japan Index is designed to measure the performance of the large and mid cap segments of the Japanese market. With 322 constitu-
ents, the index covers approximately 85% of the free float-adjusted market capitalization in Japan.

The MSCI EM (Emerging Markets) Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity
market performance of the emerging market countries of the Americas, Europe, the Middle East, Africa and Asia. The MSCI EM Index consists
of the following emerging market country indices: Brazil, Chile, Colombia, Mexico, Peru, Czech Republic, Egypt, Greece, Hungary, Poland, Qa-
tar, Russia, South Africa. Turkey, United Arab Emirates, China, India, Indonesia, Korea, Malaysia, Philippines, Taiwan, and Thailand.

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and insti-
tutional investors.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market. The
market value, the last sale price multiplied by total shares outstanding, is calculated throughout the trading day, and is related to the total
value of the Index.

The Russell 3000 Growth Index is an unmanaged index comprised of those Russell 3000 companies with higher price-to-book ratios and higher
forecasted growth values. The Russell 3000 Value Index measures the performance of those Russell 3000 companies with lower price-to-book
ratios and lower forecasted growth values.

The MSCI China Index is constructed based on the integrated China equity universe included in the MSCI Emerging Markets Index, providing
a standardized definition of the China equity opportunity set. The index aims to represent the performance of large- and mid-cap segments
with H shares, B shares, red chips, P chips and foreign listings (e.g., ADRs) of Chinese stocks. China A shares will be partially included in this
index, making it the de facto index for all of China. It can be used as a China benchmark for investors who use the MSCI ACWI Index or MSCI
EM Index as their policy benchmark.

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) countries (excluding the
US) and 26 Emerging Markets (EM) countries*. With 2,206 constituents, the index covers approximately 85% of the global equity opportunity
set outside the US.
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